Georgia Department of Human Resources

___________________________ County

Department of Family and Children Services



Notice of Review of Annuity

_____________________________


Date: ______________________

_____________________________




_____________________________


Re:    ______________________

Dear _________________________

A review of your record shows that you have an annuity that has not been counted as a resource available to you.

Beginning May 1, 2005, the Medicaid policy regarding treatment of annuities changed.  An annuity is considered a transfer of resources for less than fair market value if the annuity is not paid in substantially equal monthly, quarterly or annual installments.  If the annuity is not fully amortized, the original purchase price of the annuity is considered as a transfer of resources and subject to a transfer penalty.  The penalty begins the date the annuity was established.    

If the annuity was purchased more than 36 months prior to the date of your current Medicaid initial application, the penalty period for a transfer of resources has expired.  Any income currently received from the annuity shall be considered as income in the month received.  If the annuity was purchased within the 36 months prior to the date of your current Medicaid initial application, your eligibility worker will determine the penalty period for a transfer of resources.  (Regulations:  ABD Medicaid Manual, Section 2339-1). 

We have determined that you have an annuity with an original value of $____________ that is not fully amortized.  

If you think that the original value of your annuity is less than the amount shown above and is fully amortized, your case will be reviewed when verification is provided to your DFCS eligibility worker.  Verification must be received within 10 days from the date on this notice.

Your eligibility worker is ___________________________________ and may be contacted by telephone at ________________________or FAX at __________________.

You may be able to get legal help at no cost by calling the Georgia Legal Services Program at 1-800-498-9469, the Senior Legal Hotline at 1-888-257-9519 or, if you live in the Atlanta area, by calling the Atlanta Legal Aid at 404-524-5811 (Fulton County), 404-377-0701 (Dekalb/Gwinnett Counties), 404-669-0223 (Clayton County) or 770-377-0701 (Gwinnett County).
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